Questions for oral examination

1. What are the basic roles of modern states and pillars of good government?

2. What is a perfectly competitive market?

3. What is the market failure? What are the main examples of market failures?

4. What is an imperfect competition? What are the types of monopolies?

5. What is an externality? What are the types of externalities? What are the possibilities to correct externalities? 

6. What is an imperfect information and information asymmetry? What are the examples of markets with information asymmetry? How to remedy information imperfection? 

7. When are markets incomplete? 

8. What is income inequality? How is measured and how can it be mitigated? 

9. Why and how markets fail to deal with macroeconomic problems? 

10. What is public goods and why markets fail to provide it? Who (or what) is a „free-rider“?

11. What is a government failure? What are the causes of government failure and how can they be avoided? 

12. What is a regulatory capture? Give some examples. 

13. What are desirable features of a tax system? 

14. What is a deadweight loss of tax and what are the effects of relative elasticities on tax incidence? 

15. What types of equity in taxation do you know? What is an ability to pay principle? What is a benefit principle? What is Ramsey rule? 

16. What is Laffer curve? What are its implications? 

17. What are the differences between progressive, proportional and regressive taxes? 

18. What are the main types of government revenue? Name examples of most important taxes. 

19. What are the causes of government expenditures growth in the long-run? Why it is hard to control government spending? 

20. Are there any (economically reasonable) limits to growth in government expenditures? Elaborate on Rahn curve, median-voter theorem and principle of maximum social advantage. 

21. How many welfare regimes do you know and what are their main features? 

22. Can you list some reasons why Sweden became rich during 1870-1970? 

23. Why „Swedish experiment“ got into troubles in 1970s and 1980s? 

24. What are the purposes of fiscal policy? What are the macroeconomic implications of expansionary/restrictive fiscal policy? 

25. What are the automatic fiscal stabilizers and how they work? How they differ from discretionary fiscal policies? 

26. What is the cyclically adjusted deficit? What is the difference between cyclical and structural component of budget balance? 

27. What is the primary fiscal balance? Define: fiscal impulse, fiscal discretion, fiscal multiplier. 

28. When is fiscal policy pro-cyclical and counter-cyclical? Why the „law on balanced budget“ would be detrimental? 

29. What is the fiscal federalism? What are the key theories, principles and problems behind fiscal federalism? What is the “Tiebout tax” (or Tiebout model)? 

30. What is the subsidiarity principle? 

31. What is the Ricardian equivalence? What are the key assumptions of Ricardian equivalence and what are its impacts on aggregate demand? 

32. What is the fiscal drag and how it works? What is the tax wedge? 

33. Describe the crowding-out effect. 

34. What is the debt monetization, fiscal dominance and “tax freedom day”? 

35. What is the Excessive Deficit Procedure? 
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