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R Rorelsen Introduction

> mortgage: probably the highest loan in your life

> loan secured by a lien on real estate

> by definition not loan for housing - most common use

> other: building a family house, buy-to-let investments, renovations, refinancing loans,
business ventures....or any other financial need

> around 1000 000 households with mortgage

> Three main indicators describing the mortgage market?



x Raiffeisen

Bank \ Mortgage Market in the Czech Republic 2020-25

Headlines:

> 2020: mortgage rates hit record lows, highest number of new mortgages

> 2021: surge in mortgage applications, real estate prices continue to rise sharply

> 2022: golden era of mortgages comes to end, highest interest rates for years

> 2023: stagnation of real estate prices, people wait for lower rates

> 2024+25: back to the 2020 trend but not at extreme levels

> three key indicators of the mortgage market: real estate prices, mortgage interest

rates, volume of mortgages issued
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Mortgage Interest Rates
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index (2010 = 100)

Listing prices of apartments (index, 2010 = 100)
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Ownership Rates
The share of people being their own landlords varies greatly acrossthe EL.
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> Why do prices go up?

> basic D&S partial equilibrium model

Price

R . £

Market Shortage
Qd > Qs

0 QS Qd Quantity
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> nominal - rates explicitly stated in loan or deposit agreements

> real - nominal interest rates adjusted for changes in purchasing power

Real Interest Rate
15
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> How much will | overpay on my mortgage in 30 years?

> nominal vs. real overpayment

> mortgage: 5000 000 K¢, 30 years, 5 % interest rate: monthly repayment 26 841 CZK

> 30x12x26841=9 662760 CZK: nominal overpayment 4 662 760 CZK

> inflation (CPI) 3 % p.a.: What's the real amount of the repayment of CZK 26 841 in 30 years? 11 059 CZK
in today's value

> inflation (CPI) 10 % p.a. - 1539 CZK; inflation (CPI) 1% p.a. - 19 927 CZK

= don’t count overpayments for mortgages (only for shorter loans with lower inflation)

= always be guided (mortgages, investments) by the real, not the nominal value of money

®
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> LTV (loan to value)

> mortgage amount vs. appraised value of collateral (not market value)

> max. 80 % (90 % for individuals under age 36)

> most common: 80 %, american 50-70 %

> experience with 100+ % (USA 2008)

> LTV reduction: second collateral, supplementary loan (from building savings)
> DSTI (debt service to income): 45/50 % - abolished as of July 1, 2023

> DTI (debt to income): 8,5/9,5x - abolished as of January 1, 2024

il
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> classic

> offset

2 american

> australian

> combination of overdraft & mortgage

> ,inside-out”
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legal age (or 21 years)

number of applicants, co-applicant(s)
proof of income

interest rate - fixed rate

RPSN = total loan costs

property valuation for collateral (for maximum LTV)

Fixace
1Y Fix
2Y Fix
3Y Fix
AY Fix
SY Fix
&Y Fix
7Y Fix
10Y Fix
15Y Fix

float

Standardni

4,39%
4,69%
4,59%
4,69%
4,69%
4,79%
4,89%
5,09%
5,19%

PRIBOR 1M
+1,20%

Offset

4,96%
4,82%
4,78%
4,94%
4,99%

PRIBOR 1M
+1,27%
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Application

AFPPLICATION FOR A MORTGAGE LOAN FOR
APPLICANTS FROM THE 15" HOUSEHOLD

Doar Madam/Si;
Thork you for chopsing @ merigage from Raflmnbank o 5 o incnos your mal asicke. W kedly ask you o comphaka this oppicoion. For comeniancs,
wa woukl ke I toka the opparunky fo clarly some fods. Marigags oppliconts usualy tham @ comman housshald [pouzes, porinars), ko the ap.
lcoton includas boks for fha parssnal dabats of 2 parsans fram i comman howssheld ond e datols bl om comman for fha housshald, porteulory
axpandiuss Evan though 1 4o 4 appliconts may opply for our morigopa, each housshold moy hove o maximum of 2 pacpla. Wa oocapt only 2 house-
heids In tha apphcation. In aoch saton, paos pomed o ol
= §2 cpphcortzlvng .0 2ngls housshold i cpplying for the morigags, pleces compliie fhe anfts cpplicaton fom for appicants fom e 14 housshold:
= 2 appliconts nal being In @ singls boumbold cra applying for tha  coree, ploam complaka 2 applcatan forms - on ko #a applicant fram fha
15t brusabokd and o sapooin form for e appheon fom ha 7=
= Fyou am apphying dlong, paos piicats fomtha 1 housahold ond ko tha fialds for fha s osnd parson ampty;
= mom than 2 parsans |mox. 4} o applying, pleaze complak B uppnmm Tarms - om for applicants from the 14 howsshokd and @ saparals fom
for applcants fom tha 2% houmbald
Toll mumbsar of marigoge r.pplmns
7 rat oy iy fr = el

Appicoion Mo

b b oo o Bk

Mo ond ssmama of tha mah oppicont
b i o Bk

Information regarding the requested mortgage loan and the investment into real property
s

1. o prrchm i P
o s e iy
o bt ekl g

et & a e )

Cut al which i mauead o ba covamed
by o morigaga loon jin C7K}

B sides the morigoge loan, the i into real property i the Following resources:
[ The oppitcant's cwe funck fin CZK} | |

Cthar funds [in CZKE | |
ot racrme et focm |

“The total amount of the loan mortgage i divided as follows for different purposes fin CZKk:
Fafinancing Corsinucion
Furchasa Badaalopmant
Furcham - rtpacve fnavang Minar imvastmant o howsing
Tl proparty purchasa tax Untargeled koo
Froparty satfomart
Loan taem in yaors Drwdown daadina
[ ——— boad [r— affsat

1yoa Ayaars 7 yaars
Inkmst ok berm: 2 yoos Syaar 10yaars

Sysars byaars 15 yaan
Cumant oooount Mo in ha Bonk from which ha Inan will ba wpoid |f It dlmady axiss} /5500
1ftha Bank doas not makioin @ conant accound for tha Chark tha Clert pratars having #is accourt
Mo asigna 5500
Mok Ploam sk ony dighs 10 Fa pratarmad by the Cloat aksady

cif Ol

it
Faquind day of #u Irskinart poyman (Flansa sabd in ha rangs kom tha 394o ha 19 day of #r monk)

application-mortgage-1.pdf
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https://www.rb.cz/attachments/pi/hypoteky/application-mortgage-1.pdf
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Thank you
for listening
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